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16:02:38 1 ROBERT J. DiBELLA 16:05:02 1 ROBERT 1. DIBELLA
16:02:39 2  theForm 8-K, was Highland Prestige Georgia a 16:05:03 2 of $468,931,000?
16:02:45 3  consolidating entity with Adelphia 16:05:07 3 A. Yes.
16:02:49 4  Communications Corporation? 16:05:08 4 Q. Isthat comrect from the
16:02:55 5 MR. O'CONNOR: You can answer. 16:05:09 5 perspective of any of the legal entities,
16:03:00 6 A. Your question is as of the time 16:05:12 6  again, the legal entities are defined as the
16:03:02 7  ofthe filing, yes, as of the time of the 16:05:14 7  debtors in the consolidated cases?
16:03:04 8 filing, but not the as of date. Which is, I 16:05:14 8 MR. O'CONNOR: Objection to
16:03:07 9 think, what you are gelting at. 16:05:19 9 fom.
16:03:08 10 Q. Fairenough. It wasan 16:05:19 10 A. Consistent with my prior
16:03:10 11 inappropriate question. 16:05:21 11 answer, if looked at solely from the Adelphia
16:03:11 12 As of the date that those debts 16:05:24 12 perspective, Adelphia is owed money by
16:03:14 13  are reflected was Highland Prestige Georgia a 16:05:28 13 Highland Prestige Georgia.
16:03:16 14 consolidating entity within the company? 16:05:39 14 Q. Hasanybody ever consulted you
16:03:19 15 A. Tt was not a copsolidating 16:05:41 15 as to whether or not the company should make a
16:03:21 16 entity within the company. But itis shown on 16:05:46 16 comected 8-K filing with respect to DiBella
16:03:24 17 thisschedule. 16:05:49 17 number 19?
16:03:26 18 Q. Which is DiBella number 19? 16:05:49 18 MR. OCONNOR: Objection to
16:03:28 19 A. Yes. 16:06:00 19 form.
16:03:31 20 Q. Just so we can close out these 16:06:00 20 A. Thave participated in
16:03:33 21 issues here is DiBella number 20. 16:06:01 21 conference calls with counsel where, and 1
16:03:33 22 (DiBella Exhibit 20 for 16:06:05 22 believe they may have been the same conference
16:03:33 23 identification, January 2005 Amendments to 16:06:06 23 call  was referring to with your firm
16:04:03 24  Schedules of Liabilities, no production 16:06:09 24 present, where your firm was suggesting that
16:04:03 25 numbers.) 16:06:12 25 e should amend the 8-Ks. _And I believe the ;]
Page 223 Page 225 |
16:04:03 1 ROBERT J. DIBELLA 16:06:12 1 ROBERT J. DiBELLA
16:04:03 2 Q. Have you seen DiBella number 20 16:06:20 2  responses by counsel were that we aren't at
16:04:05 3  before? 16:06:27 3 this time, it doesn't mean we may not at some
16:04:11 4 MR. HOBART: Is this different 16:06:29 4 other later date. That is about the extent of
16:04:12 5 from what we marked earlier today? 16:06:32 5 it
16:04:14 6 MR. SHORE: You marked the 16:06:32 6 Q. Subsequent to that conversation
16:04:15 7  Janumary - 16:06:33 7 did anybody consult with you as to whether or
16:04:16 8 MR. HOBART: No. 16:06:36 8 nota comective 3K should be filed? That is
16:04:17 9 MR. SHORE: — isn't that 16:06:40 9 was there any follow-up by anybody after that
16:04:17 10 interesting. 16:06:42 10 telephone call?
16:04:26 11 A. Tdon'trecall seeing this 16:06:44 11 MR. O'CONNOR: With Mr.
16:04:27 12 before. 16:06:45 12 DiBella?
16:04:27 13 Q. Are you aware of whether you 16:06:47 13 MR. SHORE: Yes. That's
16:04:28 14 played any role in the preparation of DiBella 16:06:50 14  generally what ] mean by you.
16:04:31 15 number 20 beyond doing work on the underlying 16:06:51 15 A. Specifically as to whether an
16:04:34 16 journal entries? 16:06:53 16 8K should be filed, no.
16:04:40 17 A. Tdon'tbelieve I did. 16:06:55 17 Q. Were there any follow-up
16:04:44 18 Q. Hyou look at the numbered 16:06:56 18 questions following that conference call in
16:04:46 19 page 1 on DiBella number 20, which is about 16:07:00 19 which you were asked whether or not the
16:04:58 20 halfway through, which is the first page of 16:07:01 20 materials set forth in DiBella number 19 were
16:04:58 21 thetables. 16:07:04 21 accurate from the perspective of any of the
16:04:58 22 A. Yes. 16:07:06 22 legalenﬁtiﬁ?
16:04:58 23 Q. You will see Highland Prestige 16:07:06 23 MR. O'CONNOR: Objection to
16:04:58 24 Georgia, Inc., is shown in a net receivable 16:07:14 24 form.
16:05:02 25 position to the Bank of Adelphia in the amount 16:07:15 25 A Ipaxﬁcipatedindnscusstons
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ROBERT J. DIBELLA 16:09:30 1 ROBERT J. DIBELLA
with counsel related to the amount, the 16:09:33 2  other companies are doing, the Bank of
treatment of the amount due from Highland 16:09:37 3 Adelplnaﬂleorywasemployedfornwunentof
Prestige Georgia and the other co-bomrowing 16:09:39 4 intercompanies.
entities. 16:09:43 5 1 don't know if those are all

Q. Whatdid you tell them? 16:09:45 6 the reasons, but those are the reasons I'd - -

MR.O'CONNOR: Iam going to 16:09:47 7 heard WhichIagree with.
direct him not to answer that question. 16:09:56 8 Q. Atany time in or around

MR. SHORE: On the basis of? 16:09:57 9  September 2003 did you hear anyone express

MR. O'CONNOR: Attomey-client 16:10:00 10 concems about how rurming the Bank of .
privilege. AsI said before, we are perfectly 16:10:02 11 Adelphia theory would impact creditor
happy to allow anyone to ask questions about 16:10:06 12 recoveries at any particular legal entity? -
what has been done to date. 16:10:08 13 A. No.

1 am not going to allow 16:10:10 14 Q. Are you aware now that running
questions about any conversations with counsel 16:10:12 15 the Bank of Adelphia theory has potentialty
about what may or may not be done in the 16:10:16 16 impacted creditor recoveries at the legal
future. 16:10:19 17 entity —

Q. Are you going to listen to your 16:10:19 18 MR. O'CONNOR: Objection to
counsel's advice? 16:10:20 19 fom.

A Yes,Iam 16:10:20 20 Q -—level

Q. Let's tum now to the Bank of 16:10:21 21 A. Tam aware that every
Adelphia theory. As best as you can, can you 16:10:23 22 restatement entry or adjustments that we
describe how you first leamed about the Bank 16:10:25 23  booked affects a creditor one way or another.
of Adelphia theory? 16:10:30 24 lnchxhngmeBankofAdelphn

| 16:08:18 25 . A, The first T can recollect where 16:10:34 25 Q... Are you aware ;
Page 227 Page 229

ROBERT J. DIBELLA 16:10:34 1 ROBERT J. DIBELLA
it was determined it was going to be utilized 16:10:35 2 that were put in place that would monitor the
for the intercompany statements was for the 16:10:40 3 effects of running the Bank of Adelphia theory
bank presentation in September or October of 16:10:42 4 on particular legal entities?

2003. There may have been discussions prior 16:10:42 5 MR. O'CONNOR: Objection to
to that date. That was the first -- it was 16:10:49 6 form.
around that time frame, I think decisions were 16:10:49 7 A. Are you referring to the
made by Scott Macdonald and others, 1 am not 16:10:50 8 unrestated numbers, the restated numbers? 1
sure who actually made the decisions, but that 16:10:56 9 amnot aware of anything either way.
the Bank of Adelphia theory would be utilized 16:10:58 10 Q. Iguessthat answers it.
for purposes of that presentation. 16:11:00 11 A. Doesn't matter.
Q. What do you recall about the 16:11:09 12 Q. As lunderstand it prior to the
reasons why that was done? 16:11:12 13 petition date, certain cash transactions were
A. My recollection as to the 16:11:16 14 recorded directly between legal entities and
reasons why is because Adelphia has a 16:11:24 15 not ninning through the Bank of Adelphia;
centralized cash management system. Most of 16:11:27 16 mnight?
the funds flow through the Bank of Adelphia. 16:11:27 17 A. When you say certain cash
There wasn't consistent application as to 16:11:27 18 transactions, could you give me an example?
nunning transactions between other legal 16:11:30 19 Because different people define cash
entities. In past practice it was somewhat 16:11:32 20 differently as it relates to Adelphia.
haphazard. 16:11:34 21 Q. Sure. If Century Cable

The belief was because of the 16:11:37 22 Holdings dividended cash up to Arahova.
centralized cash management system and the 16:11:42 23 A. And actually physically sent
fact that Adelphia — all the funds were 16:11:44 24 cash?
flowing from Adelphia and consistent with what 16:11:45 25 Q. Yes. The company could have
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